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Module I

Answer the following questions : 2 ××××× 15 = 30

1. If in a monopoly market the equilibrium price of the product (p) is Rs 20 and the marginal

cost  (MC) is  Rs 10, then the power of the monopoly is given by,

(a) 50% (b) 30%

(c) 20% (d) 10%

2. In a perfectly competitive market equilibrium price (P) = Rs. 10, quantity (Q) = 50 unit.

Now if the market is of monopoly nature, then  the possible equilibrium price and quantity

Will be respectively,

(a) 28, 40 (b) 15 , 30

(c) 20, 60 (d) 6, 55

3. In a monopoly market the firm

(a) accepts the price

(b) determines the cost

(c) determines either of the price or quantity

(d) determines the quantity .

OR

If a monopolist charges different prices for each different units of the commodity which

the consumer is ready to pay according to the utility derived from each units of the

commodity will be

(a) price discrimination of first degree (b) price discrimination of third degree

(c) price discrimination of second degree (d) region wise price discrimination.

4. In a market of monopolistic  competition the equilibrium condition for a firm in short run

is at equilibrium point,

(a) MR = MC  and MC curve cuts the MR curve from below

(b) MR < MC

(c) MR > MC

(d) MC cuts MR from above.

5. Fill in the gaps :

In a oligopoly market it is assumed in Sweezy’s Kinked demand curve model that if a

seller charges a higher price than that of existing one in the market then all the other

competitor sellers    the price of their products , but if that seller charges a

lower price than that existing in the market, then all the other competitor sellers

  the prices of their products.

(a) Do not increase , decrease (b) decrease, do not increase

(c)  do not increase, increase` (D) Do not decrease, increase
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6. According to the modern theory of rent for a factor of production the economic rent will

be zero when

(a) the productivity of the factor of production is zero

(b) the return to the factor from the present employment is zero

(c) the return to the factor from the present employment and that from the alternative

employment is equal

(d) the return to the factor from the present employment is more than that from the

alternative employment.

7. If the supply curve of the cultivable land is assumed to be completely inelastic then the

amount of economic rent is equal to

(a) Income earned from the alternative employment of the factor

(b) Income earned from the present employment of the factor

(c) zero

(d) negative

8. In short run equilibrium if a firm earns supernormal profit in a perfectly competitive

situation then the amount of quasi rent is

(a) TVC (b) TFC

(c) TFC + TVC (d) TFC + supernormal profit

Module II
9. For a country in a particular year nominal GDP is equal to Rs. 10,00,000 crores and the

real GDP is equal to Rs. 8,00,000 crores then

(a) GNP deflator = 1.25 (b) GDP deflator = 1.25

(c) GDP deflator = 1.30 (d) GDP deflator = 1.35

10. The structural evolution of  an economy implies

(a) Share of primary sector in national income declined

(b) share of secondary and tertiary sector in national income increased

(c) in occupational structure the share of primary sector declined

(d) all of the above

11. Throughout the world in the last few decades Foreign Direct Investment (FDI) has shifted

from industrial sector to

(a) Primary agricultural sector (b) production sector

(c) service sector (d) mining sector.

12. Which of the following is not the reason behind the long term indebtedness of the Indian

farmers?

(a) Poverty (b) extravagance by the farmers

(c) enough supply of institutional loan (d) indebtedness over generations

13. Intensive cultivation implies

(a) Multiple cropping in a piece of land

(b) intensive use of more mechanical implements in proportion

(c) intensive use of agricultural labour in cultivation

(d) more and more use of irrigation and chemical fertilizer .
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14. In pre- disinvestment era one of the basic problems in Indian public sector was found

(a) Continuous decline of net profit as a proportion of capital invested

(b) less labour intensive technique was adopted than it was required

(c) continuous fall of capital-output ratio

(d) excess use of productive capacity.

15. In post- reform era the type of unemployment that has increased in India is

(a) disguised unemployment (b) frictional unemployment

(c) cyclical unemployment (d) seasonal unemployment.
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